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Intergovernmental transfers

Environmental Impact Bonds (EIBs)

Equity

Biodiversity offsetting

LOCAL LEVEL

NO YES

NATIONAL LEVEL

INTERNATIONAL LEVEL

Does the LRG have sufficient own financial sources  
for the project?

Is there policy/political support at national/federal level?

Is the LRG eligible to apply for a loan/be borrower of debt?

Can the LRGs raise private capital?

Does the LRG need help accessing loans because of a lack  
of credit-worthiness?

Is there a local or national law in place with the aim to 
protect environmentally sensitive areas at a local level?

Is there a strong buy-in of citizens to the project/
biodiversity?

Can the LRG access international finance?

Is the project focused on conservation and carbon 
sequestration?

Does the project involve consumption practices 
that contribute to biodiversity conservation and the 
sustainable use of natural resources?

Does the project have tourism potential?

Does the project embrace ecosystem services that can 
be quantified?

Does the project have a natural asset to be sold or  
leased?
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Conservation trust funds

Crowdfunding

Payment for ecosystem services

Subsidies

Taxes & user fees

Public-Private Partnerships (PPPs)

Tourism-based user fees & taxes

Eco labels
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Biodiversity finance decision-making tree
This decision-making tree, with a specific focus on biodiversity, aims to support project developers to navigate among the numerous financing instruments available, and help them to find 
the most suitable ones, taking into consideration their local and national environment, as well as ability to access international financing sources. The tree should be used together with 
the Guide to Biodiversity Financing for Cities and Regions, which contains a description of each of these financing tools, illustrated by case studies. Please also note that this tree serves  
to support decision making, and that multiple financing solutions for a single project can exist, with projects often being financed by a mix of sources and instruments.



ABOUT INTERACT-BIO 

The INTERACT-Bio project is funded by the German Federal Ministry for the Environment, Nature Conservation and Nuclear Safety and Consumer Protection (BMUV) through the Interna-
tional Climate Initiative (IKI). INTERACT-Bio, led by ICLEI, is designed to improve the utilization and management of nature within fast-growing cities and the regions surrounding them.  
It aims to provide expanding urban communities in the Global South with nature-based solutions and associated benefits.

ABOUT TRANSFORMATIVE ACTIONS PROGRAM (TAP)

The Transformative Actions Program (TAP) is a global initiative led by ICLEI to support local and regional governments transform their low-emission and resilient development infrastruc-
ture concepts into mature, robust and bankable projects ready for financing and implementation.

ABOUT ICLEI – LOCAL GOVERNMENTS FOR SUSTAINABILITY 

ICLEI – Local Governments for Sustainability is a global network working with more than 2,500 local and regional governments committed to sustainable urban development. Active in 125+ 
countries, ICLEI influences sustainability policy and drives local action for low emission, nature-based, equitable, resilient and circular development. ICLEI’s Members and team of experts 
work together through peer exchange, partnerships and capacity building to create systemic change for urban sustainability.
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